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Summary of San Antonio Economy

Unemployment Rate (April 2009) 6.0%
Demeaned Unemployment (April 2009) 1.17%
Annualized Percent Change in Employment (April 2009) 0.6%
Annualized Percent Change in Business Cycle Index (Oct. to April -3.71%
2009)

Business Leaders Confidence Index (Q1 2009) 34.8
Percent Change in Home Sales (April 2008 i April 2009) -23.43%
Percent Change in Real Median Home Prices T 4-month moving -0.53%
average (April 2008 i April 2009)

Months in Inventory (April 2009) 8.5
Percent Change in Listings of Single Family Homes (April 2008 1 April -5.85%

20009)




Summary of San Antonio Economy

(cont.)
Growth in Sales & Use Tax Revenues (April 2008 i April 2009) -6.11%
Growth in Sales & Use Tax Revenues (2008) 2.96%
Growth in Sales & Use Tax Revenues (2007) 6.96%
Growth in Sales & Use Tax Revenues (2006) 21.00%
Growth in Hotel Occupancy Tax Receipts (2008-2009 Fiscal Year to Date thru -4.0%
April)
Hotel Occupancy Rates (March 2009) 66.5%
Change in Film Production Value Generated (2008-2009 Fiscal Year to Date -55.2%
thru March)
Change in Film Production Shoot Days (2007-2008 Fiscal Year to Date thru -26.9%
March)




Summary of the U.S. Economy

Change in Corporate Profits (Q4 2008 1 Q1 2009) $42.6B
Unemployment Rate (May 2009) 9.4%
Unemployment Rate (April 2009) 8.9%
Annualized Growth in Real GDP (Q1 2009) -5.7%
Percent Change in the Consumer Price Index (April 2008 i April 2009) -0.61%
Monthly Percent Change in the Consumer Price Index (March 2009 1 April 2009) 0.00%
Percent Change in Employment (May 2008 1 May 2009) -3.70%
Percent Change in Employment (April 2008 1 April 2009) -3.59%
Percent Change in Housing Starts (April 2008 1 April 2009) -54.25%
Growth in Real Personal Consumption Expenditures (Seasonally Adjusted at Annual Rates: Q1 1.55%
2009)

Growth in Real Fixed Residential Investment (Seasonally Adjusted at Annual Rates: Q1 2009) -38.71%
Growth in Real Fixed Nonresidential Investment (Seasonally Adjusted at Annual Rates: Q1 -36.94%
2009)

Delinquency Rate on Single-Family Mortgages (Q4 2008) 6.29%
Delinquency Rate on Consumer Loans (Q4 2008) 4.20%
Delinqguncy Rate on Credit Card Loans (Q4 2008) 5.56%




Demographics



San Antonio population has steadily increased
approximately 20% every 10 years since 1980
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-Percentage growth from 1980-1990 is 19%.
-Percentage growth from 1990-2000 is 22.3%.
-Estimated growth from 2000-2005 is 9.77%.

Source: U.S. Census, American Community Survey



San Antonio was ranked 7" largest US
city, as of July 1, 2007

Rank City Population Growth Since 2000 (%)
1 New York 8,274,527 3.21
2 Los Angeles 3,834,340 3.50
3 Chicago 2,836,658 -2.06
4 Houston 2,208,180 11.62
5 Phoenix 1,552,259 16.94
6 Philadelphia 1,449,634 -4.25
7 San Antonio 1,328,984 14.19
8 San Diego 1,266,731 3.14
9 Dallas 1,240,499 4.17
10 San Jose 939,899 4.58
16 Austin 743,074 11.78
17 Fort Worth 681,818 25.25
21 El Paso 606,913 7.42

Source: U.S. Census



San Antonio MSA population Is expected
to continue to see strong growth
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-MSA percentage growth from 1990 i 2000 was 21.6%.
-MSA percentage growth from 2000 i 2005 is projected to be 9.7%

-Counties included in the MSA are: Bexar, Comal, Guadalupe, Wilson, Atascosa, Bandera,
Kendall, and Medina.

Source: Texas State Data Center 9



Compared to most national peers and Texas cities,
San Antonio had a slower growth rate from 1990-2000

Selected 2000 Num. Change % Change
US Cities Population 1990-2000 1990-2000
Atlanta 4,112,198 1,178,556 38.4%
Phoenix 3,251,876 1,013,396 45.3%
San Diego 2,813,833 315,817 12.6%
San Antonio 1,711,703 303,958 21.6%
Charlotte 1,499,293 305,805 29.8%
Texas 2000 Num. Change % Change
Cities Population 1990-2000 1990-2000
Dallas/Fort Worth 5,221,801 1,172,250 29.4%
Houston 4,669,571 948,072 25.2%
San Antonio 1,711,703 303,958 21.6%
Austin/San Marcos 1,249,763 403,536 47.7%
El Paso 679,622 88,012 14.9%

Source: U.S. Census
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More than half of the San Antonio
areaos popul ati on

Census 2000-Total Population: 1,711,703
863,162
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Percent_ of Total 41.4% 50.4% 6.3% 1.9%
Population

Source: Texas State Data Center



2010 projections show a larger share of the
population as Hispanic and smaller share Anglo

2010 Total Population Projections: 1,952,482
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Source: Texas State Data Center 12



San Antonio area has the highest median
age compared to peer

the lowest compared to national peers

exas cities but one of

Texas Cities

U.S.

San Antonio
Ft. Worth
Houston
Dallas

El Paso
Austin

Median Age
Selected Cities

36.4 u.s.
32 6 Atlanta
32.3 Charlotte
32.2 San Diego
31.9 San Antonio
31.7 Phoenix

31.2

36.4
35.0
34.7
32.9
32.6
31.7

Source: U.S. Census, American Community Survey 2006
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Percentage of the population age 25 years

and o
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(Percentages in Parentheses are for 2000)

Texas Cities
Austin

U.S.

Dallas

Houston

Ft. Worth

San Antonio

(40.4%) 42.9%
(24.4%)27.0%
(27.7%)26.6%
(27.0%) 26.6%
(22.3%)24.4%
(21.6%)23.4%

Selected Cities

Atlanta (34.6%) 42.4%
San Diego (35.0%)40.4%
Charlotte (36.4%)38.8%
U.S. (24.4%)27.0%
San Antonio  (21.6%)23.4%
Phoenix (22.7%)23.3%

Source: U.S. Census American Community Survey, 2006
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Percentage of individuals living below the poverty level in
San Antonio exceeds that of the nation by 5.2%

% of Individuals Below Poverty Level2007

(Percentages in Parentheses are for 2000)

Texas Cities
Dallas
Houston

San Antonio
Austin

Ft. Worth
U.S.

(17.8%)21.1%
(19.2%)20.7%
(17.3%)18.2%
(14.4%)17.5%
(15.9%) 16.2%
(12.4%)13.0%

Selected Cities

Atlanta

San Antonio
Phoenix
San Diego
U.S.
Charlotte

(24.4%) 21.1%
(17.3%) 18.2%
(15.8%)17.8%
(14.6%)12.1%
(12.4%)13.0%
(10.6%) 12.4%

Source: U.S. Census American Community Survey, 2007
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Workforce Indicators
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Employment

San Antonio MSA Nonfarm

Employment
Seasonally Adjusted
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Average Annual Growth Rate in Employment

1998-2007
Not Seasonally Adjusted
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c
g Charlotte 2.41%
= ]
S Atlanta | 11.92%
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Houston | 0. 15%
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Source: Bureau of Labor Statistics 18



Nonfarm Employment: Major Metro Areas

Seasonally Adjusted
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Nonfarm Employment: Border Areas

Seasonally Adjusted
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Job Creation, MSA
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Job creationis defined as the number of new jobs that are created by either new area businesses
or the expansion of employment by existing firms.
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Nonfarm Employment

Year-Over-Year Growth, Seasonally Adjusted

3 2007 Growth
6 ‘\/\ ., Austin = 3.1%
4 - TR\ \\ /\ Dallas = 2.4%

2 \ m San Antonio = 2.2%

Houston = 3.6%

0 | '/'./' | Ft. Worth = 2.1%
-2 V Texas = 3.1%
-4
S & 8 8 8 g & 8  Avg. Growth: 1992-2007
o O O O O oo o o _
= = < < « « « Austin = 4.02%
Dallas = 2.55%
—— Austin —=— Dallas L 0
—+ Ft Worth Houston San Antom(_) = 2.623/0
= San Antonio —— Texas Houston = 2.35%

. Ft. Worth = 2.46%
Source: Federal Reserve Bank of Dallas Texas= 2.41 %



180,000

Job Creation, MSA

By Quarter

A "

165,000

\ [\

[\ oA AL

150,000
135,000

120,000

K .
N W WAV v

105,000

90,000
75,000

60,000

Austin

—-=— Dallas

-4 E| Paso,TX
Houston

—— San Antonio

45,000
30,000

VAN x
S—/ \%/er_xd

15,000 -

0

0011

0012

0013
2001 4
2002 1
2002 2
2002 3
2002 4
2003 1
2003 2
2003 3
2003 4
2004 1
2004 2
2004 3
2004 4
20051
2005 2
2005 3
2005 4
2006 1
2006 2
2006 3
2006 4
2007 1
2007 2

AN NN

Job creationis defined as the number of new jobs that are created by either new area businesses
or the expansion of employment by existing firms.

Source: U.S.

Census Bureau, Longitudinal Empldyeusehold Dynamics



http://lehd.did.census.gov/led/datatools/qwiapp.html
http://lehd.did.census.gov/led/datatools/qwiapp.html
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NEmer gi ng HuDbS:S
Creati ve Tal e

U.S. Cities International Cities
A Sacramento, CA A Dublin, Ireland
A Phoenix, AZ A Helsinki, Finland
A Salt Lake City, UT A Montreal, Quebec
A San Antonio, TX A Sydney, Australia
A Raleigh-Durham, NC A Vancouver, British
A San Diego, CA Columbia
A Portland, OR
A Madison, WI
A Tucson, AZ

A Colorado Springs, CO

Sourcefast CompanyNov. 2005,pp. 63 0. Based on cities fithat have
of talent, technology, and toleranceo as det €¥ mi r



Monthly Unemployment Rate
April 20081 April 2009
Seasonally Adjusted
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Unemployment Rate

Monthly Unemployment Rate

April 20081 April 2009
Seasonally Adjusted
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5-Year Demeaned Unemployment Rate
(Difference Current Unemployment Rate
Less Five-Year Rolling Average Unemployment Rate )
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5-Year Demeaned Unemployment Rate
(Difference Current Unemployment Rate
Less Five-Year Rolling Average Unemployment Rate )
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Average Annual Unemployment

Rate Comparison: 1997-2007
Not Seasonally Adjusted

Texas

El Paso
Houston
Dallas-Ft. Worth
San Antonio
Austin

8.13%
5.21%
4.69%
4.61%
4.06%

Selected Cities
San Antonio
Charlotte

San Diego
Atlanta

Phoenix

4.61%
4.53%
4.27%
4.10%
3.87%

Source: Bureau of Labor Statistics
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Unemployment Rates by Metropolitan Area

(not seasonally adjusted)
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Separations, MSA

By Quarter
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Separationdgs defined as the total number of workers who were employed by a business in the

current quarter, but not in the subsequent quarter.

Source: U.S. Census Bureau, Longitudinal Empldyeusehold Dynamics




Workforce Turnover Rate, MSA

By Quarter

14.50%

14.00% /?\

13.50%

13.00% I\ /f
|

12.50% -
12.00% |4l

Austin

—=— Dallas

- E| Paso

—— Houston
San Antonio

0 L
VRS ATV
11.00% v *y V/ \7'/

10.50% W Y

10.00%

9_50% I I I I I | I I I I I I I I | I I I I I I I I
S NNt AN NI AN S AN DS A AN SEFA AN NS N
A A ATATd AN NN ANMMHMOMO NSNS OOOOL OO OONDN
eoNeoNeololololoNeololololoNeololNololololoNololol ol oNeNe]
eoleoNololololololololoNoNololoNololololololoNoloNeNe)
AN AN ANANANANANANAANANANANANAN AN AN AN AN AN AN AN AN NN

Source: U.S. Census Bureau, Longitudinal Empkbyausehold Dynamics




Net Job Flows, MSA

By Quarter
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Wages and Income
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San Antonio has the lowest
level of real wages palid
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Real Wages

Average Annual Percent Growth, 1979-2007
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Real wage growth turned negative in San
Antonio for the first time since 1Q03

Real Wages
Percent Growth, 2Q07 to 2Q08
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Median Household Income
(2007 inflation-adjusted dollars)

Texas MSASs Selected MSAs
Austin $56,746 San Diego $61,794
Dallas/Ft. Worth $54,730 Atlanta $57,189
Houston $52,988 Phoenix $54,250
San Antonio $46,321 Charlotte $53,211
San Antonio $46,321

* A household consists of all people who occupy a housing unit regardless of relationship. A household
may consist of a person living alone or multiple unrelated individuals or families living together.

Source: U.S. Census, 2007 American Community Survey 40




Average Monthly Earnings
By Quarter, 2001-2007
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Average New Hire Earnings
By Quarter, 2001-2007
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Median Family Income
(2007 inflation-adjusted dollars)

Texas MSAs Selected MSASs
Austin $70,809 San Diego $71,823
Dallas/Ft. Worth $64,324 Atlanta $67,307
Houston $61,558 Phoenix $63,588
San Antonio $54,772 Charlotte $64,024
San Antonio $54,772

* A family consists of two or more people, one of whom is the householder, related by birth, marriage,
or adoption and residing in the same housing unit.

Source: U.S. Census, 2007 American Community Survey 43



San Antoniob0s per capita-inc
2007, but it still lags most major Texas cities and other
competitor cities

Per Capita Incomeé 1999 and 2007

(1999 Per Capita Income in Parentheses)
Texas MSAs Selected MSAs
Austin $28,822 ($24,263) Atlanta $28,804 ($25,772)
Dallas/Ft. Worth $27,627 ($24,691) San Diego $30,080 ($23,609)
Houston $26,697 ($20,101) | | Charlotte $28,528 ($26,823)
San Antonio  $22,448 ($17,487) | | Phoenix $26,303 ($19,833)
San Antonio $22,448 ($17,487)

Source: U.S. CensusAmerican Community Survey; Numbers are adjusted for inflation. a4



Gross State Product
and

Gross Regional Product
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Gross state product (GSP) and gross regional product (GRP) provide
measures of the size of the state economy and the metropolitan area
economy, respectively. They are similar to the Gross Domestic
Product measure used to measure the size of the U.S. economy.
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Texas Real Gross State Product
2003-2007
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Real Gross Regional Product
2001-2006
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O San Antonio 52,324 53,293 54,873 56,440 58,908 61,860

Source: Bureau of Economic Analysis
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Annual Percent Change in Real
GRP by Metro Area
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Real Gross Regional Product
Average Annual Growth: 2002-2006
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Contributions to Percent Change In

San Antonio Real GRP, 2006
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Business Cycle and
Leading Indices
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Business Cycle Economic Index: The coincident economic index is a
single summary statistic that tracks the current state of the economy
by being computed from a number of data series that move
systematically with overall economic conditions. A rise in the index
Indicates an expansion of current economic activity and a decline in
the index indicates a contraction in current economic activity.

Leading Economic Index: The leading economic index is a single
summary statistic that projects the state of the economy in the future
(approximately 6-12 months) by being computed from a number of
data series that precede movements in the overall economy. Arise Iin
the index indicates a projected increase in economic activity in the
future, and a decrease Iin the index indicates a projected decrease in
economic activity in the future.
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Here comes the recession wave
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The index decreased
from 103.3 in February
to 101.3 in March.
Over the past six
months, the index has
decreased 26.6% on
an annualized basis.



The national economic malaise has hit Texas.
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Texas leading index has declined

sharply for the past 17 months

Texas Leading Index
Sixmonth Annualized Percent Change
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By this measure, the Texas economy has declined

for 9 consecutive months

The index declined
from 182.8 to 182.0
from March to April.
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Texas economy IS NOw In a recession

Texas Business Cycle Index
Sixmonth Annualized Percent Change
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State Coincident Indexes: Three-Month Change
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November State Coincident Indexes: Three-Month Change

Threemonth change through November 2008

Source: Federal Reserve Bank of Philadelphia






